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1. CONFIDENTIAL = ENTIRE TEXT, ’
( 2. AVBASSADOR, ECONOMIC OFFICER AND ACTING AID DIRECTOR . | »
MET WITh PRESIDE!NT SUAZO EARLY MORNING FEBRUARY 24 TO DELIVER
tt.c PRESIDENT'S COW+UNICATION ON CARIBBEAN BASIN INITIATIVE AND o
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BRIEF HIM CN SUBSTAWCE OF PRESIDENI:S PROPOSALS, ON. . _.
FEBRUARY 23 WE BRIEFED FINANCE MINISTER, ECONOMY MINISTER

C:  AND CENTRAL BANK PRESIDENT OM CBI anD OF FEBRUARY 24 WE )
ALSO TOUCHED BASE WITH PRESIDENT OF LEGISLATIVE -
ASSEMBLY, ‘ADDITIONALLY, AMBASSADOR AND EMBOFFS MET

C WITH PRIVATE SECTOR LEADERS O FEBRUARY, 24, REACTION K
OF LATTER GROUP WILL BE REPORTED SEPTEL,

C 3, RESPONSE TO BRIEFINGS ON PRESIDENT'S CBI PROPOSALS ")
] WAS POSITIVE IN ALL CORwWERS, THE PRESIDENT EXPRESSED. -
“re! APPKECIATION FOR PRESIDENT REAGAN'S LETTER AND INDICATED, {
( THAT THE PROPOSALS OUTLIMED WOULD BE HELPFUL .TO HONDURAS, . - )
MINISTER OF ECONOMY ALFARG DESCRIBED THE PROGRAM AS A .
TANGIBLE EXAMPLE OF THE UNITED STATES' INTEWTION TC HELP
C HONDURAS, HE NOTED THAT THE SPEECH wAS TIMELY SINCE . ';
PRESIDENT SUAZD WOULD BE ADODRESSING, THE COUNTRY OW THE
STATE OF THE ECONOMY Ok FEBRUARY 27.. HE FURTHER . .
C OBSERVED THAT IT WAS PRESIDENT SUAZO'S INTENTION TO GET : )
THE HONDURAN PEOPLE AWAY FROM THE IDEA THAT.THEIR
PROBLEMS CAN BE RESCLVED SIMPLY BY MASSIVE FOREIGN
C ASSISTANCE, HE FELT ThAT THE CBI'S THREE=PRONGED . D)
APPKOACH MESHED WELL WITH SUAZG'S CONCEPT OF TRYING TO .
GET THE HONDURANS TO ACT MGRE IN_THEIR OwWN BEHALF. THE - L
ECONOMY MINISTER WENT ON TO SAY THAY HE THOUGHT_ HONDURAS 7
®WOULC RESPOND PRODUCTIVELY TO MGRE LIBERALIZED TRADE
AND INCREASED INVESTMENT BUT IT WOULD BE IN THE MEDIUM
TERM BEFORE THE RESULTS WOULD BE REALIZED., HE ALSC SAID )
"~ THAT HONDURAS WOULD BE INTERESTED Jn A VMORE LIBERAL.
Jdud YEXTILE POLICY SINCE IT HAS UNUTILIZED CAPACITY., MINISTER
C OF .FINANCE CORLETO REACTED TO THE BRIEFING BY DESCRIBING ' ™)
IT AS GOOD NEWS THAT IS GOING. TO HELP HO DURAS A LOT.
HE SAID HE WAS HAPPY TU HEAR THAT T¢gE SPEECH WOULD BE
( DELIVERED BEFORE THE CAS CN WEDNESDAY BECAUSE MUCH ADO )
' HAD BEEN MADE OF THE INITIATIVE EARLIER BUT NOTHING .
SEEMED TO BE HAPPENIKG, HE WAS GRATIFIED TO LEARN THAT
SUCH A COMPREHENSIE PROGRAM HAD BEEN DEVELOPED. .WITH »
REGARD TO SPECIFICS, CORLETO WELCOvMED THE IDEA OF .
8PECIAL TAX INCENTIVES FOR U.S, INVESTORS NOTING THAT_,
( HONDURANS HAD BENEFITTED FROM THE GQOC NEIGHBOR POLICY!'S )
. WESTERN HEMISPHERE TRADING CORPORATION CONCEPT.. HE
«L<- THOUGHT HONDURAS MIGRT BE INTERESTED IN A BI=LATERAL

¢ COMFIDENTIAL »
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INVESTMENT TREATY WITH THE U,S. AND, SAID HE WOULD
CONSULT WITH HIS COLLEAGUES IN THE ECOWOMIC CABINET ON
THIS., HE INDICATED THAT MORE EXTENSIVE INVESTMENT )
INSURANCE CUVERAGE WOULD BE JELPFUL. AND PLEADED FOR
SIMPLER CRITERIA IN MAKING IT AVAILABLE TO INVESTORS

HERE, HE NOTED THE BALANCE OF PAYMENTS AND BUSINESS =
STIMULATION BEWEFITS FROM AN INJECTION OF  SPECIAL : )
ESF ASSISTANCE, HE ALSO §AW THE IMPORTANCE OF EXPANSION
EXI™ PROTECTION FOR SHORT=TERWM CREDIT FOR IMPORTS,. . 7
LEGISLATIVE ASSEMBLY PRESIDENT BU GIRON PARTICULARLY )
GRASPED THE CONCEPT OF CLOSER PCLITICAL RELATIONSHIPS L.
WHICH FOLLOwn FROM INCREASED TRADE AND INVESTMENT, . - &

4, COMMOK CONCERN AMONG ALL THE GQVERLMENT LEADERS WAS HOW
MUCH ESF ASSISTANCE WOULD BE ALLOTTED FOR HONDURAS, GE
EXPLAINED THAT WE DID NOT HAVE A FIGURE YET BUT THAT THIS
WOULD BECOME KnOWN IN A WEEK OR SO_WHEN THE CBI. PROGRAM

IS PRESENTED TO CONGRESS, (CONMMEWT, THE ABSENCE OF FIGURES AT THIS “\
TIME, MAY BE ALL FOR THE GOOD BECAUSE IT SERVES TO FOCUS
GREATER ATTENTIOM O THE TRADE AND IWVESTMENT ASPECTS OF THE

s

PRCGRAM AND SUGGESTS ACTIONS WHICH THE HONDURAN PUBLIC AND -
PKIVATE SECTORS CAN TAKE THEMSELVES TO RESPOND. END -
COMMENT) o Lo

)

5., A NUMBER OF GUESTIONS CAME UP IN THE COURSE OF THE
BRIEFING, WE wOULD APPRECIATE DEPARTMEANT'S ADVICE AS TO.
HOW TO RESPOND TO THEM. AMONG THE QUERIES RECEIVED WERE$ )

« (A) WHAT IS THE PROPOSED CEILING LEVEL FOR THE VOLUME

QF SUGAR WHICH MAY ENTER THE U.S. DPTY FREE? )
= KB) WILL THE TAX INCE~TIVES FUR U,S5. INVESTORS IN

THE REGION BE COMPARABLE TO THOSE GFFERED UNDER THE WESTERN

HEMISPHERE TRADING CORPORATION? )
= (C) rOn DGES THE CONCEPT OF THE ONE=WAY FREE TRADE ’
ZONE RELATE TO U,S, COMMITMENTS AS A MEVMBER OF GATT?

= (D) WILL LOCAL COUNTERPART FUNDS_GENWERATED BY ESF »
BE MADE AVAILABLE FOR PRE=EXPORT FIwWALCING?

6, WE WILL REPORT POST=CBI ADDRESS PUBLIC REACTIONS »
OVER THE NEXT FEW DAYS, .
NEGRGPUNTE AT
: : ‘ . _ .9‘
END OF MESS:GE COMFIDENTIAL -
)
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